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USEC FOR BRUSSELS, BELGRADE FOR TEXTILE DELEGATION 

E.O. 11652: N/A 

TAGS: EPAP, ETRD, IT, EEC 

SUBJECT: TEXTILES/CUSTOMS/VALUATION AND GOI AUTOMATIC 
- IMPORT LICENSING SYSTEM 

REF: (A) ROME 8854 (B) BRUSSELS 10769 
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1 . WE ARE DISTURBED BY CUSTOMS VALUATION PRACTICES 
UNDERTAKEN BY GOI IN CONJUNCTION WITH AUTOMATIC IMPORT 
LICENSING SYSTEM (AIL) AS PART OF ITALIAN CONTROL AND 
SURVEILLANCE OF TEXTILE IMPORTS REPORTED REFTEL A. WE 
UNDERSTAND COMMISSION S RELUCTANCE TO BRING UP THIS 
MATTER WITH ITALIANS AT THIS TIME FOR REASONS SET OUT 
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REF B. HOWEVER WE ARE NOT IN POSITION TO ACCEPT ANY 
SIGNIFICANT IN MELIORATING BARRIERS WHICH ITALIANS 
NECESSARY TO DEAL DIRECTLY WITH GOI. EMBASSY IS REQUESTED 
TO RAISE US CONCERNS WITH GOI AT EARLY OPPORTUNITY. 
EMBASSY SHOULD MAKE THE FOLLOWING POINTS. 

2. A. WE ARE PARTICULARLY CONCERNED BY PRESENCE OF 
REPRESENTATIVES OF ITALIAN TEXTILE INDUSTRY ON 
COMMITTEE CHARGED WITH ESTABLISHING DUTIABLE VALUE OF 
IMPORTED TEXTILES. THE INVOLVEMENT OF A TROUBLED 
DOMESTIC INDUSTRY, OR ANY DOMESTIC INDUSTRY. IN THE 
CUSTOMS VALUATION PROCESS HAS SIGNIFICANT POTENTIAL 
FOR RESTRICTIVE TREATMENT OF IMPORTED GOODS. REPORTED 
OVERVALUATION FOR DUTY ASSESSMENT (I.E., UPLIFTS) BY 
10 TO 30 PERCENT OF TEXTILE IMPORTS FROM THE US 
APPEARS TO CONFIRM OUR FEARS THAT INVOLVEMENT OF 
ITALIAN INDUSTRY IN CUSTOMS VALUATION MAY HAVE INDEED 
DISADVANTAGED US TEXTILE SHIPMENTS. AS A GENERAL MATTER 
WE FIND SUCH INDUSTRY COLLABORATION IN THE DUTY 
ASSESSMENT PROCESS HIGHLY IMPROPER. 

B. THE VERY ACT OF UPLIFTING THE DUTIABLE VALUE IN A 
TRANSACTION BETWEEN UNRELATED PARTIES WOULD APPEAR TO 
BE IN CLEAR VIOLATION OF THE BRUSSELS DEFINITION OF 
VALUE WHICH ITALY USES AS THE BASIS FOR ITS VALUATION 
SYSTEM. 
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C. THE EXISTENCE OF APPEAL MECHANISM AND PROVISONS 
PERMITTING RELEASE OF TEXTILE SHIPMENTS DOES LITTLE TO 
MITIGATE US CONCERNS. SINCE RELEASE IS CONDITIONAL 

UPON THE PAYMENT OF TEMPORARY DUTY OR DEPOSIT CALCULATED 
ON BASIS OF HIGHEST RATE AT WHICH MERCHANDISE MAY BE 
ASSESSED PENDING RESOLUTION OF APPEAL, POWERFUL DIS- 
INCENTIVES STILL EXIST FOR ITALIAN IMPORTERS OF TEXTILE 
PRODUCTS. 

D. SHOULD THIS VALUATION PRACTICE NOT BE TERMINATED.WE 
WOULD BE FORCED TO CONSIDER OUR ALTERNATIVES. 

3. USEC PLEASE INFORM TRAN VAN THINH OF ABOVE . NEWSOM 
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